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Key Provisions of the SECURE Act
RMD age raised from 70%: to 72.
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Key Provisions of the SECURE Act
QCD’s still available at age 707-.

QUALFIED CHARITABLE DISTRIBVTIONS
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Key Provisions of the SECURE Act

Age Limit for Traditional IRA contributions eliminated.

v' Formerly 70 %
v" Backdoor conversion still possible
v" Watch out for QCD complications!
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Key Provisions of the SECURE Act

New 529 Educational Fund Rules
v" Can use up to $10,000 for qualified student loan repayments

v’ Starting in 2020, “compensation” for purposes of an IRA
contribution can include taxable fellowships and stipends




Key Provisions of the SECURE Act

10% retirement account penalty exception
for both adoptions and births.

v If you just had a baby or adopted a
child you can take a withdrawal of
up to $5,000 from retirement
accounts (including 401(k) or IRA’s),
without the typical 10% penalty.
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Key Provisions of the SECURE Act

The new Secure Act 10-year rule, basically, [ The 10_ En Ru|6\
requires all IRAs, Roth IRAS, and Qualified Plans | N@RETREpr——
to be distributed within 10-years of death.

Exceptions include:
* Surviving Spouse
* The employee’s children under the age of majority (not grandchildren or any other children)
* Disabled

* Chronically ill

* Individual not more than ten years younger than employee

i
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Proactive Tax Planning for the NEW 10-year Rule

“Mary and John, one of our services is to help clients
plan the most efficient strategy to minimize the taxes

you will pay on your retirement accounts.”

Marginal Tax Rate

Should | leave my beneficiary a Traditional IRA or Roth IRA?

High

Marginal Tax Rate

Low

Low

of Beneficiary
Marginal Tax Rate
fiIF Holder

Marginal Tax Rate
of Beneficiary

Don’t Convert to a ROTH IRA

Marginal Tax Rate

Consider a Partial or Full Roth Conversion
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Proactive Tax Planning for the NEW 10-year Rule

“The Secure Act that was passed in December of 2019
changed how PROACTIVE TAX Planning advisors look at w
retirement accounts.

Prior to this new law, IRA’s were allowed to be stretched over P(oatcti"e =
an inheritor’s lifespan.

That has changed, but what has not changed is that the taxes
you pay on retirement account distributions should be
looked at with an eye towards minimizing those taxes.

Someone like you with retirement accounts should consider
taking distributions over the longest possible period of time,
with a goal of increasing the potential of minimizing taxes
and creating greater wealth for you or future generations.

Because of the new rules, it would be wise to review your
situation.”
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Proactive Tax Planning for the NEW 10-year Rule

Spousal Rollover Strategies Roth Conversions

A. Traditional IRA to Spouse — 100% Rollover A. Lifetime Conversions by Plan Owner

B. Traditional IRA to Spouse — X% Disclaimer B. Death-Time Conversions by Plan Owner’s Family
1.) Result: Deferral until RBD followed by
10-year payout. C. Spousal Rollover Followed by a Roth Conversion

2.) Result: Children begin a 10-year
payout followed by an additional 10
years at the second death

Life Insurance “Relocation”
A. Acquire Life Insurance, in ILIT, on Plan Owner

Charitable Remainder Trusts
A. Death-Time Payment to CRT — Spouse

B. Acquire Life Insurance, in ILIT, on Spouse
B. Death-Time Payment to CRT - Children

C. Acquire Life Insurance, in ILIT, Second-to-Die
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Proactive Tax Planning for the NEW 10-year Rule

“The new rule says that most inheritors other
than a spouse will have to take all distributions
within a 10-year period from the death of the
original owner.

In response, we are making it a practice of talking
with clients with tax-deferred IRAs, to annually
think through their best strategy.”

S L
The Exclusive Coaching Program

© The Academy of Preferred Financial Advisors, Inc
Proven Systems ... Customized Advice ... Results v nanet .




Proactive Tax Planning for the NEW 10-year Rule

“First, let’s review your situation.”

d “Your tax bracket is currently V!

1 “Do you plan on having any years ahead of reduced income?”

] “Are you aware that at age 72 you need to start taking IRA distributions?”

1 “Do you realize how much of your IRA will possibly go to Federal taxes?”

d “How much of your retirement assets would you like to leave to your heirs?”
1 “Do you know if they have a higher or lower income than you?”

This may require setting up another appointment!
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Proactive Tax Planning for the NEW 10 year Rule

“Something we explore for clients with IRA balances
like yours is a partial ROTH Conversion.”
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Proactive Tax Planning for the NEW 10-year Rule

“As it relates to the new 10-year rule, the purpose of Roth Conversions
is to spread distributions over many years and lower brackets.”




Proactive Tax Planning for the NEW 10-year Rule

“Let’s consider your overall Family Tax Bracket Managemente "

Should | leave my beneficiary a Traditional IRA or Roth IRA?
High
3 Your
. & Beneficiaries
You r Margl nal = Marginal Tax Rate °
Tax Rate is Low of Beneficiary Marglnal TaX
Don’t Convert to a ROTH IRA Rate(s) is/are
High
E Marginal Tax Rate
= ”
§ Marginal Tax Rate
Low R p—
Consider a Partial or Full Roth Conversion
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Proactive Tax Planning for the NEW 10-year Rule

Mathematics
of Roth IRA

. 37% tax
Conversions bracket
Example of a 35% tax
possible “optimum” ~ ~— ~— — . — T T T \ bracket
conversion amount \I 32% taX
Current taxable 4 bracket
iIncome 24% tax
l bracket
22% tax
bracket
12% tax
bracket
10% tax
bracket
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Proactive Tax Planning for the NEW 10-year Rule

Mathematics

39.6% tax
bracket
Target Roth IRA conversion o
Of ROth I RA range for most “middle 357% tax
: income” taxpayers bracket 37% tax
Conversions ‘33% tax bracket
) bracket 359% tax
igﬁ’lfax bracket
) racket 32% tax
5)5/’;3;( bracket
] racke 24% tax
‘ éSAI;cax bracket
racket 22% tax
10% tax bracket
bracket 129% tax
bracket Black st Current |
(o) dCK steps = Current law
10% tax Red steps = Pre-TCJA (which the tax law reverts to in 2026)
bracket
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Proactive Tax Planning for the NEW 10-year Rule

“Our goal is to look at the facts Mathematics of Roth IRA
and make a best decision, with Conversions
the objective of minimizing taxes - critical decision factors

H — Tax rate differential (year of conversion vs. withdrawal
and keeping more for you or i v
your benEﬁClarles. — Use of “outside funds” to pay the mr;.n.me tax liability
— Need for IRA funds to meet annual living expenses
— No RMDs

— Tax-free post-mortem distributions
— Time horizon

Let’s review your situation _ Estate tax considerations

Cel rEfu I Iy,"” — Ten Year “Roth Coast” period

35
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Proactive Tax Planning for the NEW 10-year Rule

“Mary and John, it is our responsibility to review your
circumstances and your options.

14

Right now it might be best to

The Exclusive Coach ing Program
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Always get the tax preparer involved!

a2z
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Proactive Tax Planning for the NEW 10-year Rule

“As part of our Family Tax Bracket Management® Strategy we want
to confirm your Beneficiaries and Contingent Beneficiaries”

Account Owner -

| | \

Primary Beneficiaries o o

Contingent Beneficiaries ‘

l
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It still might be best to leave a spouse
as the primary beneficiary

THE NEW SPOUSAL
ROLLOVER TRAP

Potential New Best Practice

“Imherited”™
IBA
Spousal “Inherited”
Rallaver IR.A
s LIS

St




Proactive Tax Planning for the NEW SECURE ACT
with Prospects

CONCEPT
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Proactive Tax Planning for the NEW SECURE ACT e
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NEW Financial Action Checklist ITENMIS!!

Patricia Johnson
Financial Action Checklist Items

Estate Planning

1. Revocable Living Trust established. Great Job! Verify all real estate holdings titled
correctly.

2. Verify Medical Durable Power of Attomey that complies with HIPAA and Oregon
State Law.

Baager of Attorney (for non-medical decisions).

4. SECURE Acrt planning: Retjgtment Accounts — primary beneficiaries should be
individual people (gg ing trust!).

Income Tax Planning
1. Loss Harvesting. Sell any assets that currently have an “Unrealized Loss™. Offset
capital gains distributions by taking advantage of any capital losses. Income Tax
Reduction!

2. RPS to research the Unknown Cost Basis. for tax planning opportunities

3. Gifting Strategies from IRA (Qualified Charitable Distributions). Plus, annual gifting
to children to reduce estate (1 million exemption for OR)

4. Prepgrsdaeame tax projection for 2019/2020 (after you become a client).

5. SECURE Acrt planning: KW

6. SECURE Act Planning_Jj#ew Family Tax Bracket Management.

Please Place Your Disclaimer Here

=w potential partial Roth IRA conversion opportunities.

SECURE ACT Planning: Review your IRAs and consider potential
Roth IRA rollover opportunities.

SECURE ACT Planning: Review Family Tax Bracket Management.

SECURE ACT Planning: Confirm that all beneficiaries of retirement
accounts are 100% to spouse, as primary beneficiary.

SECURE ACT Planning: Confirm all primary and contingent
beneficiaries

SECURE ACT Planning: Coordinate Retirement Income Planning
with retirement plan drawdowns.

T
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Proactive Tax Planning with the SECURE Act

..........................................



GOLD MEDAL SERVICES

“The New Standard in Personalized Wealth Management”

CONSISTENCY

Investment Oversizht Service

- R ing your ud‘ gomg 2 p lized portfolio sppropriate to your needs

. \'an-long. insal itoring of yous

. anlyu-rnlﬂlunmainwunmad luate your i pert:
update your overall financial obj awdif . real yous porfolic as agresd wpom by you

*  Quarterly Statemests

* Independent Advice

= R dati garding positioning of & withis your emsployer provided retiremeant plass
suck as 401(k)s

*  Quarterly “mazket wasch™ letter detailing our finm’s ressarch, azalysis and view of the current state
of the Jmveitment markets

Tax Reduction Planning

* Comprebansive review of your tax returs to highligh op ities for s tax reducs g5
. Qnm-)ynma(vmux itoation and plaznizg to incorp amy pew fax law changes

e I Y wﬂkwwnx,_,

v K daticms of tax sobk g .

. Snmwdmundmmmbmdmm&umm

Retirement Income & Distribution Planping
. Anlydlolww mmﬁmu‘nmlﬂn

. P and img datiozs to fund your income sesds
ndhlp iztain 3 comfortabl d ‘oﬂru;
. dati ding the most bation strategy for your employer retivemant plans a=d [RAs

. Mmdhbmﬁmofrwl&hndw»mbhkum&

Family Wealth Planning
Anbuldmmmmplnudm

. Y with your
. Atmumuuuu\wh;‘fmumms
» Providing guid with the approp and y stps in the eveat of the death of a loved one

Client Services & Communications

e Q Iy Newsloter to kosp you apprised of the most current planning cptions

. Quﬂ-h' semi-annual or annual reviens

*  Special reports on bow 10 kelp reduce your taxes and other important topics

*  Specal Gold Medal Service Events, including cliset approciztion events (whers you may brizg up © 2 guests)

s 2 Fammmca) Pammcs woth + A Regisecyed Imvestmost Adviace sut affillisted with b
ﬁﬂ-hm--@m S spusterrd Beadkes Dealer Member FINGASTG.

Voo (BesberDealor Name) noe @ roperscmtative proveds lgnd or i sdvicr
I legad or s advies o odher Cxpert saitamos & regwiard, the srvies of 8 mavoally preticing gevinsionsl teuld be seupht
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The Exclusive Coaching Program
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